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SUBJECT: o5X1XAeply to Il cuestions on Certain CIA Figures
for Communist Ecomomic Assistance to Less
mgloped Countries

25X1X7

As & res;ult of gy conversations with_ of the

I - =+ o otion vece raides

about credits cerried by CIA that are at variance with thoese
oarried ?q;r_ I an listing below the information #n-
which we hsve hased our Judgements and, vherever possible, have
sppended relevegt source materials. We would velcome further
eorgoents rrmn his staff, especlally those that might
wunate from the forthcoming report for 1965.

Please offer zy spologies for the delay in trensmitting this
information, but on my return I became involved Limedistely in
preparing the Semianmual ~- now the Annunl.
azil-East Buropean Credit Acsords:

Crechoslovakia, May 1961
Foland, ¥ov 1062
Rumsnis, May 1961

The Crech and Rumanian accords became operative on signing.
Bxearpts from agreements below:
Acc e

This sgreement will take effect on the date the respective
rstification documents are exchanged. Meamwhile, the pro-
visions of this agreemint vill be applisd tempararily, on the
date the @ﬁmm notify sach other of the mrisr accepts
ance of the sbove ovisions by competent authorities of
oach covernment.

CRETTN

Biged May 1961 ; TaOUP 1
. Peuchufad o aatvmlis
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25X1A2g  Caschosloveiian Accord, Article VI

while walting for the exchange of ratification documents of
m:;’aﬁggm“ snts agreement of 24 June 1960, both

o2 will mke its provisioms immedlately end provision-
ally applicable.

Bigned 19 Mxy 1961.
The Polish screement, howsver, did not become effective
x&hil probably late in 1962,

Polish Accord, Article XI

The Eeaent ocol shall come into force after the con-
firnsel ‘3 on &piﬁ validity by the respective authm-itias of
the tvo coubtriss, the day vhen the documents of confirme-
titn are exthanged)

Bince no provision wes made for the temporsxy application of

25X1A2g

the accord, the formal ratification date, esrly in 1563, normally
would be the date of the credit extemsion. Nevertheless, Rovenbor
1§62 ia considered as the dste of extension because the Brezilien

Erbassy in Vashington smwounced the credit in its Newsigtter of  25X1A2g

25X1A2g

Bovemberrlo62. Moreover, in Decemdber 1962 a contract wes signed '

upder the credit to build a thermal electric plant in the Rio
gronde du Sol. (This contract hes since been abrogated.)

This situation cean be explainad by the fact that the formal -
ity of ratiffcation is not always observed in HBrazil, and there
are other exarples of agreememts that were operative before they
required ratification. (Note Attachment A)
2. Drawings on Brazilien-Rumanian Credit of 1961: Ae of 30 Decem~

ber 1965, total deliveries under this credit are estimated at
$7 million. This figure represents the estimated value of
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16 rigs s relsted squipment that wers purchased by Erazll, pre-
ammxmwmnwu,mthemmwwm
and of 1965.

Early in 1965 the

_““‘“““‘“W%Mﬁm"w A o
Czech credits hed been used. Later in the year the Americen 25X1X8
| rz"’;}» wmmMommmmarwcgﬁawim. This
WS Zatber flgue has beam accsgted by CIA a8 total cumilstive drarings
P on the credlt through the end of 1965.
4. D61: This credit is

sarried as $37.% million, although the original agreement provided
for only $30 million in credits vhich vere to cover 80 percent of

the £.0.b. value of deliveriss under the credit. A protocol
" sigoed in 1962 eliminated the downpsyment provision and specified
that credits were to cover 100 percent of the foreign exchange
costs. (Note Attachmant B) To cover these incremsed costs that
wers now to come under the credit, the smount of the credit wes
ralged by $7.5 million.
a~Chinese Commnist Credits: The dste of extension 20X 1.X8

of the $30 million Chinese Communist credit is cmrried es Octoder
1961. Although the credit may have been pffpred at an earlier date
slld our sgurces give the actual date of the agreement as

11 October 1961. (Mote Attachment C)

25X1C
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reguired on-eil-deidveries. IB i‘b puaaible that

Sl

CIA figure for the March 196L Soviet credit to 25X1C

Yemen has been revised upward to $72.2 milll

25X1C

8. Irsn-U3ER: The recently announced figure of $290 miliion us
the value of the credit for ithe steel mill, machine tonls plant

anf technical services for part of the pipe line will be included
in the estimate of credits extended during 1965. In spite of tie

puent, stipulating the amount of the credit, vas
pot signed wntil 15 Jamuary 1966, sgreement on project assistance
vas reeched in June 1965 during the Shah's visit to Moscow end an
sgresment was sisned in October 1965 to provide technicel and
financial sasistence to Iran. Thus, the credit will be carried as

a 1965 credit, although we mey change the extension date to 1965

st a later time.
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sxtensions. (Besed on estimates in the London Times, 15 November
1965, of $200 million) Although the value of the credit is com-
tingent on the results of surveys currently being undertaken (as
vas the casse in Iran), 1965 is considered as the date of the
sxtansion since the agreement to cooperate in undertaking several
specific projects was signed during 1965. As for Iren, it may
be spropriate at some later daete to change the year of extension
to 1966,
10. UAR-Bulgaria: October 1965 credit of $37 millian. (Hote
Attachment E)

R-Hungazy: Loan of $42 millton in 1965.

Agreement reported to have been signed 5 November 1965.
The Calrd yress stated at that time that it wvould be a long tern

loas, repayable in installments in Egyptien commdities. MENA
repxrted again on 7 Felruary 1966 that Hungary will peovide the
UAR with capital goods, factories and spars parts vorth 15 million
pounds sterling.under the terms of a 5 yesr trade and economic
covperation agreement signed in Catro. 25X1X8_
Americen Hrbessy, Cairo, reported on 19 November 1965 that an
economic cooperation agreement was signed with Hungary on 5 Novenm-
Lver, whereby the UAR will receive additimnal credits of 15 million

pounds sterling to finance factories and industrial equipment under
the Second Five Year Plan. According to the Csiro press, it will
bs & long~tern losn, repayeble in installments, in Egyptian commod-
ities.

omoneT
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12. ghena-USSR: Allocation of credits to consumer goods paroiases,
under the 1960 and 196) aceords. (Note Attachment F)
25X1C 13. Ghana-UBSR: IL-18 atroraft. {(Note Attachment ¢)

. [./E
carry the folléwing additional Soviet credits in ocur tables in
the fubwre:

Auguat 1961 -- Fishing trewlers -- $2,8 million. (Excludes
LO peroemt downpeyment)

September 1961 Agricultwral Machinery -~ $1.4 militon
(Exeludes 10 percent downpayment.)
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DATE

TRANSMITTAL SLIP 17 . -b 1966

TO:
\“om/st/wc 25X1A9
ROOM NO.

REMARKS:

Jeanne:
At and B (
25X1A2Q ana mey be pam
25X1Xy

substance only, dele ng

25X1A2¢g
25X1C

any H Field, or Source comments.
25X1A2¢9 sanitlzed, was passed
to the in 1963, if
| you care.25x1x7
FROM:
o INT/RC 25X1A
ROOM NO. BUILDING
';DI-BEMB l;% 2 41 \RNEHF;%:I:ICIE& $OBF:EMU26£g. 7 GPO :1957—0-439445
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